ISSN:
3030-3680

JAVYHUIHE HHTEJIVIEKTYAJIBHBIE HCC/IAE/IOBAHHA

HOW IMPORTANT INDIVIDUAL TAXES ARE AND HOW THEY
AFFECT SOCIAL BENEFITS.

Turanboyev Boburjon Qodirjon o‘g‘li

boburturonboyev@agmail.com

Lecturer at Kokand University, Department of “International Tourism and

Economics”

Maxmudov Hadyatulloh Sherzodbek o‘g ‘i

maxmudovhadyatulloh@gmail.com

Student of “Finance and Financial Technologies” program at Kokand University
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In the current state policy of our nation, it is especially important to improve
the social functions of taxes and create a system based on fair standards in the
taxing process. The importance of social benefits in individual taxes becomes
apparent as a useful instrument for accomplishing the social and economic strategic
goals of the government. This is one of the most important reforms meant to
guarantee society's sustained growth and raise the standard of living for its citizens.

One of the main components of the tax system is social benefits, which are
a crucial tool in state tax policy to guarantee equity, social security, and economic

stability. At the same time, thorough monitoring, frequent analysis, and appropriate
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management are necessary to guarantee the efficacy of these advantages. They can
only maximize their favorable effects and reduce any potential harmful ones under
these circumstances.

The share of tax types in tax revenues by countries.

Countrie | Person | Corporat Social Proper | Consumpti | Othe
S al e Taxes Security ty on Taxes rs
Income Contributio | Taxes
Taxes ns
Australia | 39% 22,5% 0% 10,9% | 23,3% 4,3%
Austria 22,3% | 7,9% 34% 1,4% 27% 7,4%
Denmark | 56% 8% 0% 4% 31% 2%
Finland | 30% 7% 28% 3% 32% 0%
France 22% 6% 33% 8% 27% 5%
Germany | 27% 6% 37% 3% 27% 0%
Slovenia | 14% 6% 43% 2% 35% 0%
Spain 24% 7% 34% 7% 28% 0%
Sweden | 28% 8% 21% 2% 29% 12%
Switzerla | 31% 12% 25% 8% 20% 4%
nd
United 29% 9% 20% 11% 31% 0%
Kingdom

Source: http:/www.oecd.ogg Taken from the official website of the Organisation

for Economic Co-operation and Development.

In Table 1 above, the share of different types of taxes in total tax revenues is
shown in percentage terms for various countries around the world. This data reveals

each nation’s fiscal policy priorities and the characteristics of its economic model.
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The analysis of the table indicates that the main types of taxes—personal income
taxes, corporate taxes, social security contributions, property taxes, consumption
taxes, and other taxes—contribute differently to the overall tax revenue structure
in each country.

For instance, in Denmark, personal income tax accounts for 56% of total tax
revenues, one of the highest figures. This reflects a taxation policy aimed at
redistributing high incomes and ensuring social equity. At the same time, Denmark
has no social security contributions, which implies that social services are financed
directly through the state budget.

In contrast, countries such as France, Germany, and Spain show very high
shares of social security contributions—33%, 37%, and 34% respectively. This
indicates that both citizens and employers play a major role in financing pension
systems, healthcare, and other social programs in these countries.

In nations like Australia and Denmark, the share of corporate taxes is
relatively low (22.5% and 8%, respectively), suggesting that these countries aim to
attract investment and stimulate business activities by imposing lighter tax burdens
on corporations. On the other hand, Austria has a 34% share of social security taxes,
emphasizing the importance of public financing of its social systems.

Consumption taxes are prominent across almost all countries, especially in
Scandinavian nations such as Finland (32%) and Denmark (31%). This trend
reflects a policy approach that seeks to ensure fiscal stability through reliable and
broad-based consumption taxation.

Property taxes, by contrast, hold a smaller share in most countries, indicating
that they are considered secondary compared to income and consumption-based
taxes. In the United Kingdom, however, property taxes account for 11% of tax
revenues, which is relatively high compared to other countries.

The importance of taxes paid by individuals and the associated social

exemptions is one of the key aspects of modern tax policy. This study demonstrates
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that when the tax burden is distributed fairly and takes into account the social and
economic conditions of the population, it contributes to social stability and
economic development.

As seen in the reviewed international practices, each country tailors its tax
policy according to national needs, the effectiveness of its social protection system,
and its level of economic development. Social benefits play a crucial role in easing
the tax burden on citizens, promoting social equity, and ensuring financial stability.
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