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Abstract: This article explores modern concepts of green financing,
specifically the achievement of sustainable economic growth through green bonds
and ecological investments. The study analyzes the ecologically oriented
transformation of financial markets, the incentive mechanisms created for investors,
and the practical implementation of green finance in Uzbekistan. In addition, based
on international experience, the article identifies promising financial mechanisms

and provides relevant recommendations.
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Introduction

In recent years, the intensification of climate change, the scarcity of natural
resources, and the rise of environmental issues have led to a significant shift in the
global financial system. To ensure sustainable economic development, financial
instruments and investment strategies are increasingly being linked to environmental
criteria. In particular, the emergence of green bonds and environmental investments
as key financing tools has brought the concept of “green finance” to the center of
economic policy. This article explores the concept of green finance, its essence, its
role in the economy, and the current initiatives being implemented in Uzbekistan in

this area.

Methodology
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This study employed analytical and comparative methods. The research is
based on international reports on the development of the green bond market (such
as those from the Climate Bonds Initiative, the World Bank, and the International
Capital Market Association — ICMA), as well as data from the Central Bank of the
Republic of Uzbekistan, the Ministry of Finance, and the Ministry of Economic
Development and Poverty Reduction. In addition, mechanisms from developed

countries were analyzed to determine their applicability in the context of Uzbekistan.
Results

Green finance is a system of supporting projects that provide environmental and
social benefits through financial instruments, with green bonds being one of its key
components. Globally, this tool is used to finance projects related to renewable

energy, waste recycling, ecological infrastructure, and climate resilience.

In Uzbekistan, since 2021, efforts have been made to gradually introduce green
financing mechanisms. In particular, a number of financial reforms have been
carried out under the “Strategy for Transition to a Green Economy in the Republic
of Uzbekistan.” The Ministry of Finance has developed a “Roadmap for the Issuance
of Green Bonds.” Currently, some banks and insurance companies are working

towards forming green investment portfolios.

Turning to international experience, the European Union, China, the United
States, and South Korea are among the leading countries in the green bond market.
For instance, in China, the total volume of projects financed through green bonds
exceeded 100 billion USD in 2023. In the EU, financial transparency is enhanced by
mandatory reporting based on ESG (Environmental, Social, and Governance)

criteria.

In Uzbekistan, several factors play a vital role in expanding green finance:
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Improving the legal and institutional environment
Creating incentives for banks and financial institutions

Introducing a methodology for assessing green projects

> b=

Establishing a system of guarantees and subsidies for investors
Discussion

Uzbekistan’s transition to green finance is still in the early stages. Although
there is potential to attract large volumes of financial resources through green bonds,
low financial literacy, the lack of evaluation standards, and insufficient investor

confidence are hindering the expansion of this sector.

At the same time, international financial institutions — particularly the World
Bank, the Asian Development Bank, and the European Bank for Reconstruction and
Development — have expressed readiness to finance green projects in Uzbekistan.
This opens new opportunities for technical assistance and knowledge exchange

through local financial systems.
Conclusion

Green finance can serve as a strategic tool for ensuring economic stability and
environmental safety in Uzbekistan. To achieve this, it is necessary to enhance the
capacity of national financial institutions, improve the regulatory and legal
framework, and diversify the financial market. At the same time, through green
bonds and environmental investments, it is possible to achieve not only economic
gains but also social and environmental impact.
In the future, the development of green finance in Uzbekistan is expected to
accelerate integration into international markets, increase the involvement of the

private sector, and strengthen innovative approaches in the national economy.
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