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Annotation. This article explores the theme of “innovative economics and digital
transformation: new opportunities and challenges”. The process of digital
transformation is leading to fundamental changes in the global economy, which opens
up new directions for the development of an innovative economy. The article discusses
the impact of digital technology on Business and industry, as well as the need to
introduce new economic models and strategies. The article also addresses the new
challenges that arise in the social and economic aspects of digital transformation,
specifically in the areas of jobs, education and professional development. Through
innovative solutions, opinions are expressed on what strategies should be developed to
promote the sustainable development, competitiveness and social well-being of the

digital economy.
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Introduction. Innovative economics is a form of economic system based on new
technologies, scientific research and innovative approaches. The main objective of this

economy is to effectively use resources, increase competitiveness and ensure sustainable
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development. In an innovative economy, it is important to develop science and
technology, create new products and services, as well as improve existing processes.
The first sign of an innovative economy is investment in scientific research and
development [1]. The public and private sectors place a strong emphasis on funding
research and innovation. This process, in turn, increases the possibility of creating new
technologies, commercializing them and bringing them to the market. Cooperation
between science and production is very important in an innovative economy; this helps
to quickly implement new ideas. The second aspect is competitiveness. In an innovative
economy, companies must constantly update their products and services. As competition
increases, companies seek to introduce new technologies, improve quality of Service,
and meet customer needs. In order to succeed in this competitive environment, there is
a need to implement innovations. Thirdly, education and professional development play
an important role in an innovative economy. New technologies and styles are constantly
appearing, so workers need to update their skills. The educational system should change
in accordance with the requirements of the innovative economy, which is important in

the preparation of future workers.

Social responsibility is also important in an innovative economy. Companies need
to take into account not only profit, but also social and environmental issues. In order to
achieve sustainable development goals, enterprises must strive to introduce
environmentally friendly technologies in their activities, increase energy efficiency and
be beneficial to society. Another important aspect of innovation economics is
globalization [2]. Innovation spreads through an interconnected global network.
Companies are looking for new ideas to compete in international markets, and through
this they find the opportunity to collaborate on a global scale. This process helps to
further expand innovative ideas and implement them. As a result, an innovative
economy is an integral part of the modern economy that combines technological
progress, competitiveness, education, and social responsibility. The main objective of

this economy is to ensure sustainable development and promote the well — being of the
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community. Through innovative approaches, we create new opportunities and are ready

to solve future problems.

Digital technology is playing an important role in every sector of business and
industry today. Their influence is noticeable not only in optimizing operational
processes, but also in making strategic decisions and improving customer relations. The
introduction of digital technologies is creating new opportunities for companies,

especially through data analysis and automation.

First, digital technologies significantly facilitate the process of data collection and
analysis. With the help of Big Data (Big Data) and analytics tools, companies will be
able to deeply analyze the behavior of their customers, market trends and the activities
of their competitors [3]. This makes it possible to act in strategic decision-making,
relying on clear and sound information. For example, the use of data in effective
planning of marketing campaigns is important in identifying customer interests and

preparing suitable proposals for them.

Secondly, digital technologies help to automate production processes. With the
help of automated systems and 10T (Internet of Things) devices, industrial enterprises
can make production processes more efficient and fast. For example, monitoring the
condition of equipment using sensors, optimizing energy consumption and facilitating
maintenance planning processes. This results in lower production costs and improved

product quality.

Thirdly, digital technologies are important in improving customer relations.
Through e-commerce (e-commerce) platforms, mobile applications and social media,
companies have the opportunity to interact directly with their customers . This makes it
possible to quickly identify the needs of customers and offer them suitable services [4].
Also, through digital marketing strategies, the process of promoting brands and

attracting new customers is further simplified.
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Fourth, digital technologies enhance cooperation globally. Cloud technologies and
remote work opportunities allow companies to create teams without geographical
limitations and work together on the project. This will help to make innovations faster

and conquer new markets.

As aresult, the impact of digital technology on Business and industry is very wide.
They not only increase operational efficiency, but also create new opportunities and
strengthen competitiveness. During the digital transformation process, companies must
update their strategies, introduce new technologies and provide services to suit customer
needs. With the further development of digital technologies in the future, changes in the
business world will continue, which will push companies to more innovative

approaches.

Digital transformation is leading to major changes in the social and economic
sectors. This process is generating new calls in the areas of jobs, education and
professional development. Digital transformation is changing the nature and
requirements of jobs. The development of automation and artificial intelligence can cut
many traditional jobs. For example, in the manufacturing and service sectors, jobs may
be reduced as robots and automated systems displace human labor. However, this
process also creates new jobs, such as digital technology management, data analysis,
and requires professionals in the IT field. In education, digital transformation requires
new approaches. It is necessary that the traditional education system is integrated with
digital technologies. New opportunities are being created for students through Online
learning platforms and interactive learning tools. However, such changes can create
difficulties in ensuring the quality of the educational system and creating equal
opportunities for all layers. In the field of professional development, digital
transformation requires skills that are constantly being updated. Workers need to master
new technologies and constantly improve skills to be competitive. This increases the

number of Skill Development Courses and trainings, but creates problems of allocating
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resources and time to take advantage of such opportunities. Thus, digital transformation
generates new calls, both economically and socially, which is important for every
member of society. And adapting and preparing for it will be the key to success in the

future.

Several innovative solutions and strategies are needed to promote the sustainable
development, competitiveness and social welfare of the digital economy. First, it is
important to focus on education and professional development. In conditions where
digital technology is changing rapidly, workers need to master new skills. In the
educational system, it is necessary to train the younger generation by emphasizing the
directions of STEM [5] (Science, Technology, Engineering and mathematics), as well
as increasing digital literacy. By developing Online education platforms and making
them available to the general public, it is necessary to create professional development
opportunities for everyone. Secondly, innovative entrepreneurship should be
encouraged. Startups and small businesses are one of the main motors of the digital
economy, capable of developing new ideas and solutions. Through public and private
sector cooperation, attracting investments, setting up incubators and accelerators will
help develop entrepreneurship. Thirdly, modernization of infrastructure is necessary.
The digital economy requires a strong and reliable infrastructure, including high-speed
internet connectivity and data centers. This will help develop digital services and
improve their quality. It is also necessary to create legal framework to support
innovation and increase competitiveness through public policy. Incentive mechanisms
such as tax breaks and grants must be developed to introduce innovative solutions and

expand them.

In general, the sustainable development of the digital economy requires an
integrated approach that combines education, entrepreneurship, infrastructure and public

policy. This serves to promote social welfare.
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Conclusion. In conclusion, the innovative economy and digital transformation
occupy an important place in global economic development today. These processes open
up new opportunities, including increasing efficiency, creating new jobs, and enhancing
competitiveness. Innovations such as digital technology, artificial intelligence, and data
analysis help optimize business processes, improve consumer engagement, and develop
new services and products. In general, the innovative economy and digital
transformation provide not only new opportunities, but also complex tasks. Their
successful implementation requires an integrated approach and joint efforts of all
stakeholders. Through these processes, we can define a sustainable and competitive path

for future economic development.
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