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In recent years, the importance of extra-budgetary targeted funds within the public 

financial management system has been steadily increasing. This is primarily because 

the state budget alone cannot fully cover the financing needs of all socio-economic 

projects. Therefore, in order to mobilize additional financial resources and ensure both 

social protection and economic development, special funds are established. These 

funds function not only as supplementary financial sources but also as crucial 

instruments for implementing state financial policy. 

Extra-budgetary funds represent financial resources established for the fulfillment 

of specific socio-economic objectives, operating outside the state budget. Their 

distinctive feature lies in maintaining independent accounts of revenues and 

expenditures. Although they do not formally enter the state budget, they remain an 

integral component of the national financial system. 

Through such funds, the government redistributes a portion of national income to 

targeted segments of the population in line with social needs. At the same time, these 

funds play a significant role in financing strategic initiatives in priority areas of state 

policy. 

Typically, such funds are created for the following purposes: 

- Strengthening social protection (pensions, allowances, social insurance); 

- Supporting economic development (infrastructure, employment programs, 

innovative projects); 

- Promoting healthcare and education; 

- Addressing environmental issues; 

- Ensuring the rational use of natural resources. 

Thus, these funds are regarded as vital institutions in the implementation of socio-

economic policy. 
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Figure 1. The main purposes of establishing extra-budgetary targeted funds1 

The theoretical foundations of extra-budgetary funds can be explained through 

several conceptual approaches: 

1. Social Redistribution Concept. 

According to this approach, the state ensures social protection by redistributing 

economic resources among different social groups. Funds such as the Pension Fund 

or the Employment Fund serve as mechanisms for achieving social equity. 

2. Financial Stability Concept. 

Extra-budgetary funds help to ease the burden on the state budget and maintain 

financial stability in specific sectors. For example, when pension expenditures are 

financed through a separate fund, more resources can be allocated to other budgetary 

areas. 

3. Sectoral Development Concept. 

Certain funds are established to support the development of specific economic 

sectors. For instance, the Innovation Development Fund finances projects in science 

and technology. 

4. International Comparative Concept. 

The practice of establishing such funds is common in developed countries as well. 

Germany, for example, has extensive social insurance funds; the United States 

operates a social security system; and South Korea maintains employment and 

                                         
1 Compiled by the author based on the data 

http://www.pedagoglar.org/


 Ta'limda raqamli texnologiyalarni tadbiq etishning zamonaviy tendensiyalari va rivojlanish omillari 
 

 

www.pedagoglar.org                   46-to’plam_1-qism_Avgust-2025 

 
186 

pension funds. These practices provide valuable methodological lessons for 

Uzbekistan. 

The financial resources of these funds are formed from diverse sources, including: 

 mandatory insurance contributions and social payments; 

 subsidies and transfers from the state budget; 

 grants and loans from international financial institutions; 

 allocations from business entities; 

 in some cases, revenues generated from natural resources (e.g., environmental 

funds). 

This diversity of funding sources plays a critical role in ensuring the financial 

stability of such funds. 

The resources of extra-budgetary funds are typically directed toward clearly 

defined purposes, such as: 

 financing pensions and social benefits; 

 implementing employment programs and paying unemployment benefits; 

 supporting healthcare institutions; 

 developing social infrastructure; 

 financing scientific and technological projects. 

The targeted allocation of these resources enhances their efficiency and enables 

the state to achieve its policy goals in specific areas. 

Extra-budgetary targeted funds are a vital component of public financial 

management, playing a central role in ensuring both economic stability and social 

protection. Their economic essence lies in mobilizing financial resources beyond the 

state budget, while their theoretical foundation is based on promoting social equity, 

strengthening financial stability, and supporting sectoral development. 

In Uzbekistan, these funds continue to serve as important financial instruments in 

areas such as pension provision, employment, healthcare, and other social sectors. At 

the same time, enhancing their effectiveness requires addressing existing challenges 

and adopting international best practices. 

References: 
1. Musgrave, R. A., & Musgrave, P. B. (1989). Public Finance in Theory and 

Practice. McGraw-Hill Education. 

2. IMF (2010). Fiscal Affairs Department: Managing Public Finance – 

Extrabudgetary Funds. International Monetary Fund. 

3. World Bank (2020). Public Expenditure Review: Strengthening Public 

Financial Management. Washington, DC: World Bank. 

4. Ministry of Economy and Finance of the Republic of Uzbekistan. (2022). 

Report on the Activities of State Targeted Funds. Tashkent. 

5. Abdullaev, A. N., Jumaniyazov, I. T. R., Babaev, S. B., & Sabirov, M. Q. 

(2024). PROSPECTS OF ORGANIZING RENTAL OPERATIONS IN NON-

http://www.pedagoglar.org/


 Ta'limda raqamli texnologiyalarni tadbiq etishning zamonaviy tendensiyalari va rivojlanish omillari 
 

 

www.pedagoglar.org                   46-to’plam_1-qism_Avgust-2025 

 
187 

GOVERNMENT EDUCATIONAL ORGANIZATIONS ON THE BASIS OF 

INTERNATIONAL STANDARDS OF FINANCIAL REPORTING. Galaxy 

International Interdisciplinary Research Journal, 12(2), 104-114. 

6. To‘Raevich, Jumaniyazov I., et al. "Application Of Esg Principles In 

Investment Projects Financed By Sovereign Investment Funds." American Journal of 

Technology and Applied Sciences, vol. 23, 29 Apr. 2024, pp. 53-64. 

7. Inomjon Jumaniyazov, & Shuxratjon Abdulazizov. (2024). Loyihаlаrni ESG 

tаmoyillаri аsosidа moliyalаshtirishning o'ziga xos xususiyatlari. Yashil Iqtisodiyot Va 

Taraqqiyot, 2(12), 15–20. https://doi.org/10.5281/zenodo.14629151 

8. Жуманиязов, И. (2024). МЕТОДЫ ОЦЕНКИ ЭФФЕКТИВНОСТИ 

ДЕЯТЕЛЬНОСТИ СУВЕРЕННЫХ ФОНДОВ. Экономическое развитие и 

анализ, 2(12), 297–306. извлечено от 

https://inlibrary.uz/index.php/eitt/article/view/64368 

9. Inomjon Jumaniyazov, & Eldor Toshmamatovich Abramatov (2025). Davlat 

moliyaviy nazoratini samarali tashkil etishda g‘aznachilikning roli va huquqiy bazasi. 

Science and Education, 6 (8), 124-131. 

10. Inomjon Jumaniyazov, & Munira Qayumova (2023). Fuqarolik ishtirokidagi 

“Tashabbusli byudjet” turlari va uni O’zbekistonda qo’llash dolzarbligi. Science and 

Education, 4 (6), 853-859. 

11. Inomjon Jumaniyazov, & Feruza To’Laganova (2023). Aksiyadorlik 

jamiyatlarining korporativ moliya strategiyasini rivojlantirishda xorij tajribasi. Science 

and Education, 4 (6), 836-847. 

12. Jumaniyazov, I. T. (2019). The impact of Uzbekistan Reconstruction and 

development fund’s expenditure on GDP growth. Science, research, development № 

16. Monografiya pokonferencyjna. 

13. Иномжон Тураевич Жуманиязов, & Нозимахон Омонуллохоновна 

Садыкова (2023). Ўзбекистонда ва жахонда суверен фондлар инвеститцион 

фаолияти. Science and Education, 4 (6), 915-920. 

14. Asror, A., & Inomjon, J. (2023). O'ZBEKISTONDA DAVLAT 

BOSHQARUV ORGANLARI ISH HAQI TIZIMINI TAKOMILLASHTIRISH 

MASALALARI. PEDAGOGS jurnali, 35(4), 128-138. 

15. Abdullaev, A. N. Inomjon To'raevich Jumaniyazov, Shavkat Bayramovich 

Babaev, & Mirza Qilichbayevich Sabirov.(2024). PROSPECTS OF ORGANIZING 

RENTAL OPERATIONS IN NON-GOVERNMENT EDUCATIONAL 

ORGANIZATIONS ON THE BASIS OF INTERNATIONAL STANDARDS OF 

FINANCIAL REPORTING. Galaxy International Interdisciplinary Research 

Journal, 12(2), 104-114. 

16. I.Jumaniyazov, & R.Vohidova (2023). Davlat byudjeti mablag’laridan 

foydalanishda moliyaviy nazoratni kuchaytirish yo’llari. Science and Education, 4 (6), 

881-887. 

17. Inomjon, J., & Sarvar, A. (2023). SUVEREN FONDLAR FAOLIYATI VA 

ULARNING MOLIYAVIY MABLAG'LARINI SAMARALI 

FOYDALANISHNING XORIJ TAJRIBASI. PEDAGOGS jurnali, 35(4), 102-108. 

http://www.pedagoglar.org/
https://doi.org/10.5281/zenodo.14629151
https://inlibrary.uz/index.php/eitt/article/view/64368

